
Effect of dishonesty

What is the probable motivation for this dishonesty?

To save expenditure, which is currently considered to be about $10 billion per year.

The flaw in this argument is that pension income is “consumption” income, and as such flows back to the government through the various taxation systems. An analogy is a recirculating waterfall – only a little water is needed to keep the water flowing.

The achievement of this reduction in expenditure relies on an understanding of Section 24 of the VEA.

VETERANS' ENTITLEMENTS ACT 1986 - SECT 24 

Special rate of pension

(b) 

the veteran is totally and permanently incapacitated, that is to say, the veteran's incapacity from war-caused injury or war-caused disease, or both, is of such a nature as, of itself alone, to render the veteran incapable of undertaking remunerative work for periods aggregating more than 8 hours per week; and 

(c) 

the veteran is, by reason of incapacity from that war-caused injury or war-caused disease, or both, alone, prevented from continuing to undertake remunerative work that the veteran was undertaking and is, by reason thereof, suffering a loss of salary or wages, or of earnings on his or her own account, that the veteran would not be suffering if the veteran were free of that incapacity; and  

Disproving, or denying, one injury or disease as war caused prevents the veteran from gaining the “Special Rate” (or the Intermediate).

	Single
	Fortnight
	Annual
	5 years
	10 years
	20 years

	Special Rate
	$789.20
	$20,519.20
	$102,596.00
	$205,192.00
	$410,384.00

	Service Pension
	$470.70
	$12,238.20
	$61,191.00
	$122,382.00
	$244,764.00

	Total
	$1,259.90
	$32,757.40
	$163,787.00
	$327,574.00
	$655,148.00

	 
	 
	 
	 
	 
	 

	General Rate 100% 
	$296.40
	$7,706.40
	$38,532.00
	$77,064.00
	$154,128.00

	 
	 
	 
	 
	 
	 

	Difference
	$963.50
	$25,051.00
	$125,255.00
	$250,510.00
	$501,020.00


The irony is that the criminal dishonesty deprives the veteran of a large amount of money, yet saves the government very little.

The multiplication of the maximum possible numbers shown on the previous page (110,577) and the annual difference of $25,051 gives a result of almost $3 billion dollars, per year. DVA’s annual budget is just short of $12 billion.
	General Rate Totals
	110,577

	Annual Difference
	$25,051.00

	Multiply above (one year only)
	$2,770,064,427.00


How many veterans might have been criminally offended against?

The most likely veterans are those in the two “General Rate” columns, although there could be some in Special Rate, Intermediate Rate, and EDA. (I’m in the “Special Rate” category.)

There are 110,577 in the two “General Rate” columns. Even 1% represents 1,105 veterans who have been criminally offended against. The indications are that the percentage is higher than 1%.

There is, of course, no time limit for prosecuting criminal activities.
	Table 84: Disability Pensions Payable to Incapacitated Veterans by Conflict and Rate as at 30 June 2004 

	 
	Special Rate
	Intermediate Rate
	EDA
	General Rate 100 per cent
	General Rate 10–95 per cent
	Total

	WWI
	0
	0
	0
	0
	1
	1

	WWII
	6,603
	346
	13,427
	17,466
	48,134
	85,976

	WWII Mariners
	10
	1
	106
	119
	324
	560

	Korean War & Malaya
	1,723
	50
	753
	1,301
	3,906
	7,733

	FESR
	610
	19
	127
	415
	1,862
	3,033

	Special Overseas Service (inc Vietnam)
	16,950
	328
	166
	2,477
	9,733
	29,654

	GulfWar
	38
	0
	0
	35
	172
	245

	EastTimor
	93
	6
	 
	54
	748
	901

	Peacekeeping Forces
	233
	12
	1
	92
	681
	1,019

	Peacetime/Serving Member
	2,166
	211
	12
	1,138
	21,557
	25,084

	Unknown
	23
	 
	11
	240
	122
	396

	Total
	28,449
	973
	14,603
	23,337
	87,240
	154,602








Effect Of Dishonesty  Page 1 of 11
Effect Of Dishonesty   
Page 2 of 2

